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SUBJECT: AUGUST 5 EA PRESS SUMMARY 

1. MALAYSIA/JAPAN 

MOST PAPERS FRONTPAGE STORY OF JAPANESE RED ARMY 
OCCUPATION US, SWEDISH EMBASSIES KL, HOLDING 40-50 
HOSTAGES INCLUDING CONSUL STEBBINS, WOUNDING OF 
MALAYSIAN POLICEMEN, DEMAND FOR GOJ FREE 7 CONVICTED 
JRA MEMBERS, MIKI'S APPROVAL OF RELEASE. AP, UPI 
WIREPHOTOS OF SCENE, PRINCIPALS, MEN WOUNDED IN ATTACK, 
GIVEN PROMINENT COVERAGE. SEVERAL PAPERS FEATURE 
BACKGROUNDER ON JRA NOTE AS GOJ BEGAN ROUNDING UP 
PRISONERS TO BE FREED, 2 REFUSED GO, SAYING NO LONGER 
UNCLASSIFIED 

PAGE 02 STATE 184441 

BELONGED TO GROUP. 

TERRORISTS WHO SHOT WAY IN ALSO DAMAND JAL DC-8 FLY 
THEN TO REFUGE OF CHOICE PROBABLY IN ME. GOJ 
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OFFICIAL SAYS PRIORITY MUST BE GIVEN PROTECT LIVES. 
NEGOTIATIONS BY PHONE 
CONTINUE ON METHOD, ROUTE OF 

DEPARTURE (CHITRIB). DOS' NUNSETH SAYS USG HAD NOT 
ASKED GOJ ACCEDE TO DEMANDS SINCE POLICY IS NOT TO AGREE 
TO PAYMENT OF RANSOM TO TERRORISTS. MALAYSIAN POLICE. 
WHO RING BUILDING, SAY MOST HOSTAGES WERE VISITORS 

APPLYING FOR PASSPORTS, VISAS. MIKI CANCELLED 
SMITHSONIAN VISIT TO STAY IN TOUCH WITH SITUATION(AP, NYDN, 
PHINQ). ATTACK CAME ON EVE FORD-MIKI MEETING; 

GOJ BELEIVES TERRORISTS TRYING SABOTAGE VISIT. FIVE 
RELEASED RADICALS DEPARTED TOKYO FOR FLIGHT TO 
MALAYSIA; PLANE ALSO CARRIES 25 GOJ OFFICIALS, 17 
CREW MEMBERS, OFFICERS (WP). 

MALAYSIAN PM CALLED EMERGENCY CABINET MEETING. AMB 
UNDERHILL OUT OF COUNTRY ON VACATION WHEN RAID 
OCCURRED (UPI, BALTO N-A 8/4). PLO DENIES LINK 
WITH KL ASSAULT. HOSTAGES SAY NOT BEING HARMED (UPI, 

SUN). THREE TERRORISTS DEADLINES PASSED WITHOUT 
INCIDENT. AT LEAST 1 US OFFICIAL, PA COUNSELOR MAHONEY, 
MADE WAY TO SAFETY (UPI, NYDN). JRA GUNMEN ESTIMATED 
FROM 4 TO 8. GOM MINISTERS NEGOTIATE WITH TERRORISTS 
BY PHONE (REUTER, NYT). JAL DC-8 WITH 5 RELEASED 
PRISONERS ARRIVES KL (REUTER, KL). 

2. HONGKONG 

NYT’S BUTTERFIELD REPORTS DRAMATIC INCREASE IN HK 
CRIME HAS LED TO STRONG POPULAR DEMAND FOR RENEWED 
USE OF DEATH PENALTY. IN LAST THREE YEARS, OVER- 
ALL CRIME RATE HAS JUMPED 76 PERCENT. 

3. AUSTRALIA 

ABOUT HALF NEW SOUTH WALES HAS BEEN DECLARED DROUGHT- 
UNCLASSIFIED 
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STRICKEN AND IS RECEIVING FEDERAL AID, ACCORDING 
TO RADIO AUSTRALIA BROADCASTS (JOC). 

DEFENSE MINISTER MORRISON CONFERRED MONDAY WITH DOS' 
INGERSOLL, HABIB; ALSO SCHEDULED SEE SCHLESINGER 
(AP, NYT). 

4. CHINA 

PRAVDA CHARGES PRC ENGAGING IN PROVOCATIVE ACTS IN 
SOUTH ASIA, PARTICULARLY REGARDING INDIA, PAKISTAN 
(UPI, WP). 
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5. PHILIPPINES 

ELEVEN-MAN CODEL ARRIVES MANILA FOR 3-DAY VISIT, 

FIRST STOP OF SEA TOUR. GROUP HEADED BY REP WOLFF 
(AFP. WP; UPI, PHINQ); WILL LEAVE FOR JAKARTA TOMORROW 
(UPI, PHINQ). 

6. INDOCHINA 

REPRESENTATIVES OF WORKERS' GROUPS IN SAIGON CHARGE 
US OFFICIALS FLED OWING NEARLY ONE MILLION DOLS TO 1400 
VIET EMPLOYEES, INCLUDING BACK PAY, SEVERENCE AND 
BONUSES (WP). EMPLOYEES SAY US DEPARTURE LEFT THEM 
PENNILESS (UPI. NYDN); ASSERT EMBASSY HAD HELD BACK 
2 WKS PAY TO INSURE THEY WOULD SHORE UP FOR WORK IN LAST 
DAYS US INVOLVEMENT (UPI, NYT). DOS OFFICIAL SAYS 
IN CONFUSION OF WITHDRAWAL SOME EMPLOYEES DID NOT 
RECEIVE PART OF PAY AND "WE ARE AT A LOSS AS TO HOW 
TO PAY THEM" (WP). 

US CHARGE CHAPMAN WILL LEAVE VIENTIANE SOON, TO BE 
REPLACED BY FSO THOMAS CORCORAN (WP; REUTER, CHITRIB). 

AIRMAIL SERVICE BETWEEN US, SVN RESUMES (REUTER WP, 

GLOBE). NVN CELEBRATES 30 YRS OF INDEPENDENCE, 

CLAIMS EXTENSIVE INDUSTRIAL GROWTH, ADMITS SETBACKS 
CAUSED BY US BOMBING THAT DAMAGED, DESTROYED MUCH 
"LIGHT INDUSTRIAL INSTALLATIONS" (STRAUSS, JOC). 

UNCLASSIFIED 
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NIXON TOLD FORMER AIDE SVN WOULD NOT HAVE FALLEN 
HAD HE REMAINED IN OFFICE; OPINED TO TIME MAG THAT 
COMMUNISTS WOULD HAVE BEEN RELUCTANT TO MOVE BECAUSE 
UNSURE HOW HE WOULD REACT (CSM). 

ANDERSONAVHITTEN (WP), IN DISCUSSION FBI TRANSCRIPT 
ERRORS, SAY ON TAPE FED AGENT QUOTES "GUY FROM AID" 

THAT "EVERYONE AT EVERY LEVEL IS TAKING THEIR CUT" 

OF US SHIPMENTS TO VN; CLAIM FBI TRANSCRIPT CHANGED 
IT TO "EVERYBODY NEVER KNOWS WHO'S TAKING A CUT." 

INCLUDE THIS IN LIST OF CRIMES THAT SHOULD HAVE BEEN 
INVESTIGATED. 

7. INDOCHINA REFUGEES 

OVER 4000 REFUGEES SETTLED IN WASHINGTON AREA SINCE 
APRIL, WITH RESIDENTS REACTING GENERALLY FAVORABLY 
TO ARRIVAL. IATF'S GREEN BELIEVES REGION HOSPITABLE 
BECAUSE SO MANY FROM AREA SERVED IN INDOCHINA (WHITFIELD, 
WP). 

8. JAPAN 
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FORD/MIKI WH MEETING TODAY (8/5) INAUGURATES WHAT MANY BE- 
LIEVE WILL BE NEW WORLD POSITION FOR JAPAN. PERIOD OF 
TRANSITION SEEN FORTHCOMING IN WHICH GOJ'S POLICIES WILL 
TURN FROM SINGLE PURSUIT OF ECONOMIC GROWTH INTO "MORE CRE- 
ATIVE CONCERN” FOR CITIZENS’ RIGHTS AT HOME, INTL COOPERA- 
TION WITH DEVELOPING NATIONS (TAKASHI OKA, CSM; IN USIA 
WIRELESS FILE). 

BALT NEWS-AMER CARRIES AP PHOTO MIKI ARRIVAL. UPI REPORTS 
NO DRAMATIC ANNOUCEMENTS EXPECTED FROM TALKS, THOUGH EACH 
SIDE EXPECTED DETERMINE WHAT NEW ROLE IT WISHES OTHER PLAY 
IN ASIA. 

TALKS SEEN CENTERED PRIMARILY UPON KOREAN PROBLEM, WITH 
ECONOMIC QUESTIONS RUNNING SECOND. MIKI FAVORS DIRECT 
APPROACH WITH PYONGYANG, ENCOURAGING VISITS BY HIS OWN 
PARTY LEADERS. ONE CLOSE ASSOCIATE EXPLAINED BEFORE 
MIKI’S ARRIVAL THAT SHOULD US WITHDRAW FROM KOREA, JAPAN 
WOULD PROBABLY BE FORCED TO REARM (SCHMIDT, CSM, IN USIA 
UNCLASSIFIED 
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WIRELESS FILE). 

TWENTY-SEVEN US ORGANIZATIONS DELIVER APPEAL TO MIKI’S 
QUARTERS AT BLAIR HOUSE ASKING HE END JAPANESE WHALING. 

NO IMMEDIATE RESPONSE REPORTED (JOHNSTON, NYT). 

GISCARD D’ESTAING HELD PARIS MEETING 8/4 WITH JAPANESE 
AMB HIDEO KITAHARA ON PROPOSED 5-NATION SUMMIT FOCUSING 
ON SOLVING WORLD MONETARY, ECONOMIC PROBLEMS (WP). 

BANK OF JAPAN INTERVENES IN TOKYO MARKET, SELLING ABOUT 
60 MIL DOLS IN ORDER KEEP YEN FROM FALLING BELOW RATE OF 
298 TO DOLLAR (REUTER TOKYO). 

TOTAL BAN ON NUCLEAR WEAPONS DISCUSSED BY 200 SCHOLARS, 
PACIFISTS FROM 16 COUNTRIES AT HIROSHIMA MEETING 8/4 (WP). 

PARIS-BASED HUDSON INSTITUTE SAYS JAPAN LEADING WESTERN 
WORLD S ECONOMIC RECOVERY, ADDING RECOVERY SIGNS IN US 
"LESS CONVINCING THAN IS POPULARLY BELIEVED" (REUTER, WP). 

MITI REPORTS JAPAN'S JULY EXPORTS DOWN 8.6 PCT FROM LAST YR, 
MARKING SHARPEST ANNUAL DECLINE IN OVER 12 YRS (UPI, NYT). 

CALIFORNIA STUDY SHOWS JAPANESE MEN LIVING IN SAN FRAN BAY 

AREA WHO CLING TO TRADITIONAL CULTURAL VALUES HAVE SAME 
LOW INCIDENCE HEART DISEASE AS MEN IN JAPAN. JAPANESE- AMER- 
ICANS WHO BECOME WESTERNIZED SHOWN HAVING HEART DISEASE 
RATE 2-AND-A-HALF TIMES HIGHER THAN MORE TRADITIONAL 
GROUP . LATTER GROUP DISPLAYED "CHARACTERISTIC AMERICAN 
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CULTURAL TRAITS" OF BEING 'COMPETITIVE, AGGRESSIVE AND IM 
PATIENT"(BLAKESLEE, NYT). 

ABOUT 130 OCEAN EXPERTS FROM 25 COUNTRIES ATTEND 3RD INTL 
OCEAN DEVELOPMENT CONFERENCE WHICH OPENED TOKYO 8/4. 
FOUR-DAY MEETING SPONSORED BY 14 JAPANESE MARINE DEVELOP- 
MENT ORGANIZATIONS (REUTER TOKYO). 

9. KOREA 

UNCLASSIFIED 
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GENERAL MOTORS CORP S SK PARTNER, SHINJIN GROUP, MADE 
250,000 DOLS IN POLITICAL CONTRIBUTIONS IN 1972; GM SAYS 
WEREN'T AUTHORIZED, AND IS NOW ATTEMPTING RECOUP. TWO 
OTHER CONTRIBUTIONS, TOTALLING ABOUT 225,000 DOLS, MADE 
IN 1974 -75 TO SK NATL DEFENSE FUND, WHICH GM MAINTAINS WERE 
TOTALLY LEGAL AND VOLUNTARY (SMITH, NYT; ROWE, WP; WSJ). 

CSM'S SOUTHERLAND SAYS SK PRESBYTERIAN MINISTER CHUNG JIN 
DONG BEING HARASSED BY POLICE, KCIA DUE TO ASSISTANCE GIVEN 
POOR LABORERS. HE RECENTLY ORGANIZED SERIES OF DEMONSTRA- 
TIONS BY STREET Cl EARNERS PROTESTING UNFAIR, UNEQUAL 
TREATMENT; CITY'S MAYOR FORCED BY LAW INTO REFORM, BUT REV 
CHUNG CONTINUALLY INTERROGATED, AND TERMED "SUBVERSIVE ". 

COMMENT AND ANALYSIS 

10. CHINA 

WRITING IN THE WORLD TODAY (JULY), MICHAEL YAHUDA, LONDON 
SCHOOL OF ECONOMICS LECTURER, WRITES THAT IN THE WORLD 
AREA, PRC VIEWS TWO SUPERPOWERS AS BEING LOCKED IN 
"IRRECONCILABLE CONFLICT" WHICH WILL SOONER OR LATER 
LEAD TO MAJOR WAR AND IN WHICH "ANY ACCOMMODATION THEY 
MAY REACH MUST OF NECESSITY BE TEMPORARY. THE 
CHINESE TOTALLY REJECT THE NOTION OF DETENTE." SAYS IN 
EA, IN WAKE OF INDOCHINA WAR, PEKING'S DILEMMA 
NOW IS DETERMINING "TO WHAT EXTENT SHE CAN OPPOSE 
SPECIFIC IMPORTANT OUTPOSTS OF AMERICAN MILITARY 
DEPLOYMENT (AS IN KOREA AND TAIWAN) WITHOUT UNDERMINING 
AMERICAN CREDIBILITY AS A COUNTERVAILING POWER (TO SOVIET) 
IN THE AREA." DR. VICTOR FUNNEL!. (UNIVERSITY OF HULL) 

HAS COMPANION ARTICLE ON "CHINA AND ASEAN: THE 
CHANGING FACE OF SEA." 

11. JAPAN 

WP CARRIES RECENT TOM BRADEN INTERVIEW WITH MIKI, IN 
WHICH HE STRESSED "INDISPENSIBLE" RELATIONSHIP WITH US, 
CONFIDENCE IN DEMOCRATIC PRINCIPLES. SEES US VISIT IM- 
PORTANT, ESPECIALLY AT TIME WHEN ASIA TENSE; ASSERTS GOJ'S 
AIM OF HAVING "GOOD NEIGHBORLY RELATIONS WITH ALL COUN- 
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TRIES " (IN USIA WIRELESS FILE). 

UNCLASSIFIED 
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SUN SEES MIKI VISIT OPPORTUNITY FOR ADMIN "TO POLISH ONE 
OF THE MAJOR BRIGHT SPOTS IN POST-VN AMERICAN FOREIGN POL- 
ICY." NOTES SI- 
MILARITIES BETWEEN MIKI AND FORD; STATES 
SPECIFIC IMPORTANCE OF THEIR TALKS DEPENDS EQUALLY UPON 
HOW EACH LEADER FARES POLITICALLY NEXT YR AS ON COURSE 
OF DISCUSSIONS NOW (IN USIA WIRELESS FILE). 

OKA (CSM) REMARKS JAPANESE NEWS HEADLINES, WHICH WERE 
READ ON ROUTE TO TOKYO, GIVE FOREIGNER GLIMPSE OF WHAT 
CONCERNS JAPANESE TODAY. MAJOR CONCERNS INCLUDE 19 PCT 
PRICE RISE, MIKI'S US VISIT, JAPANESE-KOREAN RELATIONS. 

IN SECOND OF SERIES, OBERDORFER (WP) VISITS JAPANESE 
HOUSEHOLD, NOTES INCREDIBLE CHANGE SINCE WWII. CONSUMER 
MARKET ENORMOUS, HOMES OFTEN BEING CROWDED WITH POSSESSIONS; 
ADEQUATE HOUSING STILL MAJOR PROBLEM; LIFE 
EXPECTANCE 

OVER 20 YRS MORE SINCE WAR; TRADITIONAL LIFESTYLES FADING, 

BEING CONTINUALLY REPLACED BY MORE WESTERN IDEAS, CULTURE. 

IN SEPARATE ARTICLE, OBERDORFER SPEAKS WITH YOUNG JAPAN- 
ESE HOUSEWIFE; NOTES HER LIFE CENTERS AROUND HUSBAND, CHIL- 
DREN, HOME; CARES LITTLE ABOUT WORLD OUTSIDE HER DAILY LIFE 

OBERDORFER (WP 8/4) INTRODUCES FORMER NAVY LT YASUO 
TAKEYAMA, WHO SURVIVED HIROSHIMA ABOMB IS NOW EDITOR NIHON 
KEIZAI. SAYS TAKEQAMA ONE JAPANESE MOST ATTUNED TO WORLD 
TRENDS, WARNED IN VAIN AFTER 1971 TRIP TO US, EUR THAT 
NIXON MIGHT STOCK EVERYONE BY EARLY RAPPROCHEMENT WITH PRC. 
CITES TAKEYAMA BELIEF JAPAN MUST FORGET 1960S WHEN LACK OF 
RAW MATERIALS OFFSET BY LARGE, INDUSTRIOUS LABOR POOL, NEW 
FACTORIES BUILT ALONG COAST FOR MAXIMUM EFFICIENCY IN 
USING IMPORTED RAW MATERIALS - NOL MUST FACE NEW REALITY, 

AS TRADITIONAL LACK OF RAW MATERIAL BECOMES LIABILITY 
AGAIN; BUT WONDERS WHETHER PEOPLE CAN CHANGE WAYS, PARTICU- 
LARLY AFTER RECENT LIFE SO SUCCESSFUL, COMFORTABLE. 

HIROKATA YOSHIZAKI (NYT SPECIAL 8/2) DESCRIBES NEW COMPU- 
TERIZED OK SUPERMARKET IN TOKYO, THAT ENDS SHOPLIFTING, 
UNCLASSIFIED 
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CASHIER MISTAKES, SAVES LABOR AT CHECKOUT LINES. CUSTOMER 
INSERTS MAGNETIZED PLASTIC CARD INTO SLOT, PUSHES BUTTON 
TO RECEIVE ITEM WANTED, COMPUTER KEEPS TRACK OF PURCHASE, 

AND INVENTORY, AND CASHIER INSERTS CARD IN MINICOMPUTER AT 
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CHECK-OUT COUNTER TO BILL CUSTOMER. SAYSTHIS FRIST OF 
PLANNED CHAINS USE OF MINICOMPUTER SYSTEM DEVELOPED BY 
VENDING MACHINES BY MITSUBISHI HVY IND, TSUGAMI CORP. 

12. KOREA 

ROVERE (LETTER FROM WASHINGTON, N YORKER 7/28) REVIEWS 
HISTORY OF US INVOLVEMENT IN KOREAN SECURITY; 

EXAMINES PREMISES OF RECENT ASSURANCES BY SECSTATE 
THAT US "RESOLVED TO MAINTAIN" PEACE, SECURITY 
OF PENINSULA; CITES SECDEF NAMING KOREAN AS PLACE 
US MIGHT "CONCEIVABLY" ASE NUKES. QUESTIONS HAK 
RATIONALE THAT SK SECURITY "OF CRUCIAL IMPORTANCE" 

OT JAPAN, ALL OF ASIA. 

ROVERE AGREES WOULD INCONVENIENCE JAPAN, US BUSINESS 
FIRMS ECONOMICALLY IF SK WENT COMMUNIST; BUT DECLARES 
US MILITARY PRESENCE BASED ON NATIONAL, NOT INDUSTRIAL 
INTERESTS. DOUBTS EVEN PRES, SECSTATE BELIEVE SKOREANS 
WOULD BE WORSE OFF UNDER COMMUNISTS THAN PRESENT POLICE 
STATE, WITH KCIA MODELED AFTER "AND MORE AUTONOMOUS" 
THAN OUR OWN. OBSERVES CASE FOR TERMINATION OR RENEGOTIA- 
TION US-ROK SECURITY TREATY HAS AS MUCH MERIT AS CASE 
FOR DISENGAGEMENT FROM VN - IF SKOREANS UNABLE DEFEND 
SELVES AFTER 25 YEARS OF US AID SEEMS FAIR TO ASSUME THEY 
DON'T THINK THEIR SOCIETY WORTH DEFENDING. 

ADD THAILAND NEWS 

13. STUDENT GROUP THAT HELPED TOPPLE MIL REGIME YR AGO 
CALLS FOR NATIONWIDE PROTEST AGAINST RISE IN AUTHORITARIAN 
RULE IN CURRENT GOVT. BEHIND PROTEST CALL IS ISSUE OF 

HELP TO FARMERS; STUDENTS WANT ARREST OF GUNMEN WHO 
REPORTEDLY KILLED OVER DOZEN FARM LEADERS DURING RURAL 
PROTESTS IN PAST 19 MOS, ARE ANGRY OVER ARREST 8 FARM, 
STUDENT LEADERS IN PROV 550 MILES NORTH OF BANGKOK. 
UNCLASSIFIED 
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KUKRIT SAYS RTG ACTING IN ACCORDANCE WITH LAW, WILL NOT 
BE BOUND BY STUDENT DEMANDS (AP, SUN). 

INDONESIA NEWS 

HARRIS CORP SAYS 20 MIL DOL AGREEMENT SIGNED - 
WITH GOI TO SUPPLY NATIONWIDE RADIO BROADCASTING 
SYSTEM WITH 36 SITES (WSJ). 

ADD JAPAN - COMMENT AND ANALYSIS 

CHITRIB SEES NOT SLIGHTEST DOUBT JRA ATTACK ON AMEMBASSY 
KL TIMED TO EMBARRASS MIKI ON EVE MEETING WITH FORD. 
BELIEVES CLEVER STRA- 
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TEGY SUCCEEDED, JRA HAS ANOTHER 

VICTORY, AND TERRORISM WILL GO ON. COMMENTS MAYBE 
MIKI WAS DOING BEST THING, BUT WAS UNDER NO OBLIGATION 
TO YIELD. SAYS DOS NEGLIGENT SINCE REPEATEDLY URGED, 

HAS OFTEN PROMISED DO MORE PROTECT DIPLOMATS ABROAD, 
THOUGH ADMITS MAY BE IMPOSSIBLE MISSION. ADDS MOST 
ENDURING WAY PUNISH JRA IS TO MAKE SURE FORD-MIKI TALKS 
SUCCEED IN REPAIRING DAMAGE DONE BY NIXON'S HANDLING 
DETENTE WITH CHINA. 

CSM'S COOLEY AT BEIRUT OPINES KL ATTACK POINTS UP WORLD 
TERRORIST LINKS, SINCE POP FRONT FOR LIB OF PALESTINE 
WAS READY WITH TEXT JRA STATEMENT. BELIEVES JRA 
TERRORISTS MAY GO TO KUWAIT. 

SUN'S PEPPER SAYS KL INCIDENT CASTS CLOUD OF UNCERTAINTY 
OVER FORD-MIKI TALKS THAT INTENDED DISCUSS WORLD PROBLEMS, 
REMOVE ANY HINT POLITICS FROM SCHEDULED HIROHITO VISIT. 

MIKI AIMED AT GETTING TERRORIST INCIDENT OUT OF WAY, SO 
ORDERED JAILED TERRORISTS RELEASED. SAYS SOME WORRY OVER 
CHAIN-REACTION OF SIMILAR INCIDENTS DURING EMPEROR'S 
VISIT. ADDS FORD-MIKI TALKS WILL BE ON LONG-RANGE 
TOPICS, ESPECIALLY US, GOJ POLICIES TOWARD REST OF ASIA, 

WITH TRADE PROBLEMS NOT ON AGENDA. BELIEVES MIKI 
EARLIER HINTS AT POSSIBLE INTERMEDIARY ROLE BETWEEN 
US, NK PROBABLY WINDOW DRESSING TO MAKE PM APPEAR 
"PROGRESSIVE," THOUGH KOREA WILL BE DISCUSSED (USIA 
UNCLASSIFIED 
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WIRELESS FILE). 

KISSINGER 

UNCLASSIFIED 


« END OF DOCUMENT » 
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